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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Vets Helping Heroes, Inc.

Opinion

We have audited the accompanying financial statements of Vets Helping Heroes, Inc. (a nonprofit
organization), which comprise the statements of financial position as of April 30, 2022 and 2021, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Vets Helping Heroes, Inc.as of April 30, 2022 and 2021, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of Vets Helping
Heroes, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Vets Helping Heroes, Inc. ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.



In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Vets Helping Heroes, Inc's internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Vets Helping Heroes, Inc.'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Porks & Company, LLC

Coconut Creek, Florida
July 18, 2022



VETS HELPING HEROES, INC.

STATEMENTS OF FINANCIAL POSITION
April 30, 2022 and 2021

ASSETS
2022 2021
Current assets:
Cash and cash equivalents $ 704,643 $ 419,991
Contribution receivable 113,822 -
Prepaid expenses 1,404 1,404
Deposits 1,577 1,577
Total current assets 821,446 422,972
Furniture and equipment, net of
$2,152 and $1,690 accumulated depreciation 834 1,296
Total assets $ 822,280 $ 424,268

LIABILITIES AND NET ASSETS

Current liabilities:

Accounts payable $ 650 $ 954
Total current liabilities 650 954

Net assets:
Without donor restrictions 821,630 423,314
821,630 423,314
Total liabilities and net assets $ 822,280 $ 424268

See auditors' report and accompanying notes to financial statements.
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VETS HELPING HEROES, INC.

STATEMENTS OF ACTIVITIES

For the Years Ended April 30, 2022 and 2021

Support and revenue - without donor restrictions:
Grants and contributions

Interest and other revenue
Total support and revenue
Expenses:
Program services
Supporting services:
Mangement and general
Fundraising
Total expense
Increase in net assets - without donor restrictions

Net assets without restrictions at beginning of year

Net assets without restrictions at end of year

See auditors' report and accompanying notes to financial statements.
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2022 2021
$ 810,526 368,770
1,875 1,485
812,401 370,255
389,916 256,900
16,291 15,356
7,878 -
414,085 272,256
398,316 97,999
423,314 325,315
$ 821,630 423,314




Bank fees

Contract services
Depreciation
Fundraising

Insurance

Legal and professional
Licenses

Office supplies

Rent

Service dog sponsorships
Travel and meetings

Total Expenses

VETS HELPING HEROES, INC.

STATEMENTS OF FUNCTIONAL EXPENSES
For the Years Ended April 30, 2022 and 2021

2022 2021
Supporting Services Supporting Services
Program Management Fundraising Total Program Management Fundraising Total
Services and General Services and General

$ 2,191 $ 182  § - S5 2,373 $ 2,018 S 648  § $ 2,666
74,725 7,622 - 82,347 65,679 7,294 72,973
462 - - 462 462 - 462
- - 7,878 7,878 - - -
628 - - 628 502 126 628
13,219 3,305 - 16,524 11,967 2,992 14,959
6,243 - - 6,243 6,389 131 6,520
7,700 3,302 - 11,002 5,343 2,288 7,631
10,654 1,880 - 12,534 10,632 1,877 12,509
269,511 - - 269,511 153,519 - 153,519
4,583 - - 4,583 389 - 389
$§ 389916 § 16,291 $ 7,878 § 414,085 § 256900 § 15,356  $ $ 272,256

See auditors' report and accompanying notes to financial statements.
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VETS HELPING HEROES, INC.

STATEMENTS OF CASH FLOWS
For the Years Ended April 30, 2022 and 2021

2022 2021

Cash flows from operating activities:
Increase in net assets $ 398,316 $ 97,999
Adjustments to reconcile increase in net assets
to net cash provided by (used in) operating activities:

Depreciation 462 462
Forgiveness of paycheck protection loan - (13,000)
(Increase) decrease in operating assets
Contribution receivable (113,822) -
Prepaid Expenses - (1,404)
Increase (decrease) in operating liabilities
Accounts payable (304) (933)
Net cash provided by operating activites 284,652 83,124
Net increase in cash and cash equivalents 284,652 83,124
Cash and Cash Equivalents, beginning of year 419,991 336,867
Cash and Cash Equivalents, end of year $ 704,643 $ 419,991

See auditors' report and accompanying notes to financial statements.
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VETS HELPING HEROES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 1 - Nature of Activities and Other Information

Vets Helping Heroes, Inc. (the Organization) was incorporated as a Florida not-for-profit corporation in 2007.
The Organization provides financial support for assistance dogs trained by certified professionals both for
veterans who have served honorably and active-duty military personnel who have been injured during service
in the U.S Armed Forces. The Organization provides for the training of assistance dogs by funding other
organizations that are directly responsible for training and placing dogs with qualifying recipients. The
Organization receives support for its operations in the form of donations from the general public, including
grants and contributions from private foundations and other not-for-profit organizations. The Organization
inspects the dog training facilities to make sure they are providing quality training of the dogs and veterans as
the Organization looks to add additional facilities to keep up with the demand.

Note 2 - Summary of Significant Accounting Policies

A summary of significant accounting policies used by the Organization in preparing its financial statements
follows:

Basis of presentation

The Organization financial statements are prepared on the accrual basis of accounting and in accordance with
the provisions of Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
958, Not-for-Profit Entities, which prescribes standards for financial statements for all not-for-profit
organizations.

The Organization reports information regarding its financial position and activities according to two classes of
net assets: without donor restrictions and with donor restrictions. Accordingly, the net assets of the
Organization and changes therein are classified as follows:

Net assets without donor restrictions - These are assets that are not subject to donor imposed or grantor-
imposed restrictions. During 2016, the Board decided to voluntarily maintain not less than $100,000 in cash
accounts. Such designated assets are included in net assets without donor restrictions.

Net assets with donor restrictions - These are assets that are subject to donor-imposed stipulations that may
or will be met, either by actions of the Organization and/or passage of time. When a restriction expires, these
net assets are reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from restrictions. The Organization does not have any net assets with donor restrictions
during the years ended April 30, 2022 and 2021, respectively.

Use of estimates

The preparation of financial statement in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Actual
results could differ from those estimates and the differences could be material.



VETS HELPING HEROES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents

For purposes of reporting cash flows, the Organization considers all highly liquid debt instruments purchased
with an initial maturity of three months or less to be cash equivalents. Cash received with donor-imposed
restrictions limiting its use to long-term purposes is not considered cash.

Rrecently Adopted Accounting Pronouncements

In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update
(“ASU”) No. 2014-09, Revenue from Contracts with Customers (“Topic 6067), with several clarifying updates
issued subsequently. In conjunction with Topic 606, a new subtopic, Accounting Standards Codification (“ASC”)
340-40, Other Assets and Deferred Costs- Contracts with Customers, was also issued. The updated standards
replace most existing revenue recognition and certain cost guidance under U.S. GAAP. Collectively, we refer to
Topic 606 and Subtopic 340-40 as “ASC 606.” ASC 606 amends existing accounting standards for revenue
recognition and establishes principles for recognizing revenue upon the transfer of promised goods or services to

customers based on the expected consideration to be received in exchange for those goods and services. The
Organization adopted ASC 606 effective May 1, 2019, using the modified retrospective method which means the
Organization’s comparative periods prior to initial application are not restated. The Organization has determined
that the standard did not have a material impact on the results of operations or change in net assets.

In June 2018, FASB issued ASU 2018-08, Clarifying the Scope and Accounting Guidance for Contributions
Received and Contributions Made (“ASU 2018-08"), which provides guidance for determining whether a
transaction should be accounted for as a contribution or an exchange transaction, and whether a contribution is
conditional or unconditional. This ASU is effective for years beginning after December 15, 2018. The
Organization adopted ASU 2018-08 effective May 1, 2019, using the modified prospective method. Under the
modified prospective method, the amendments are applied to agreements that are either not completed as of the
effective date or entered into after the effective date. The Organization has determined that the application of the
amendments of ASU 2018-08 did not have a material impact on the Organization’s financial statements and
related disclosures.

In November 2016, FASB issued ASU No. 2016-18, Statement of Cash Flows (Topic 230) (“ASU 2016- 18”).
ASU 2016-18 requires that a statement of cash flows explain the change during the period in cash, cash
equivalents, and amounts generally described as restricted cash and restricted cash equivalents to reconcile to the

beginning-of-period and end-of-period amounts shown on the statement of cash flows. The Organization adopted
the provisions of ASU 2016-18 as of May 1, 2019.



VETS HELPING HEROES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (Continued)

Contributions and revenue

Unless specifically restricted by the donor, contributions are generally available for use without restrictions in
the year received and the performance obligation is typically satisfied upon receipt which is at a single point
in time. Contributions of cash and donated assets without restrictions, as well as unconditional promises to
give, are recorded when received. Unconditional promises to give are recorded at present value using a risk-
based discount rate for promises expected to be received greater than one year from the date of the financial
statements.

Grants, unconditional promises to give, and other contributions of cash and other assets are reported as support
with restrictions if they are received with donor stipulations that limit the use of the donated assets. When a
donor restriction expires, that is when either the stipulated time restriction ends or the purpose restriction is
accomplished, restricted net assets are reclassified and reported in the statements of activities as net assets
released from restrictions. Grants and contributions that are restricted by the grantor or contributor are reported
as an increase in net assets without restrictions if the restriction expired in the reporting period in which the
support is recognized.

Contributed services

The Organization receives a substantial amount of services donated by various volunteers in carrying out the
program activities that are not reflected in the accompanying financial statements because the services do not
meet the criteria for recognition under FASB ASC 958-605-05 Not-for-Profit-Entities: Revenue Recognition.

Furniture and equipment

Furniture and equipment is stated at cost if purchased or, if acquired by contribution, at the estimated fair value
on the date of contribution, less accumulated depreciation. The Organization provides for depreciation on
furniture and equipment over the estimated useful lives of three to seven years using the straight-line method.
Only assets costing $500 or more are capitalized and depreciated.

Functional expenses

The Organization allocates its expenses on a functional basis among its program and various supporting
services. Expenses that can be identified with a specific program and supporting service are allocated directly
according to their natural expenditure classification. Other expenses that are common to several functions are
allocated by various statistical bases as determined by management.



VETS HELPING HEROES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 2 - Summary of Significant Accounting Policies (Continued)
Income taxes

The Organization is recognized as exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code. Accordingly, no provision for income taxes has been recorded in the financial statements. Management
analyzes tax positions in the jurisdiction where it is required to file income tax returns. Interest and penalties
attributable to income taxes, if any, are included in operating expenses. No such interest or penalties were
recorded for the years ended April 30, 2022 and 2021, respectively. The Organization is no longer subject to
income tax examinations for years prior to April 30, 2019.

Recent accounting pronouncements

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which amends existing guidance on
accounting for leases. The update requires lessees to recognize a right-of-use asset and related lease liability
for many operating leases currently off-balance sheet under current U.S. GAAP. The update is effective, using
a modified retrospective approach, for fiscal years beginning after December 15, 2021, with early application
permitted. The Organization is currently evaluating the effect the update will have on its financial statements.

Note 3 - Operating Lease Agreement

The Organization leases office space pursuant to a lease agreement that commenced on July 25, 2021 which expires
on July 24, 2022. Rent expense for the years ended April 30, 2022 and 2021, was $11,448 and $11,448,
respectively.

Note 4 - Concentrations of Credit Risk

Cash includes amounts on deposit in general checking and savings accounts. The Organization maintains its cash
with generally recognized banking institutions. Cash balances exceeded Federal Deposit Insurance Corporation
limits by $384,042 and $103,187 as of April 30, 2022 and 2021, respectively.

Note 5 - Risks and Uncertainty

On March 11, 2020, the World Health Organization declared COVID-19 a pandemic. The extent to which
COVID-19 will effect the Organization’s operational and financial performance will depend on future
developments, including the duration, spread and intensity of the pandemic, all of which are uncertain. As the
pandemic continues to evolve, it could turn into a worldwide health crisis and the disease could have a material
adverse effect on the Organization’s activities, results of operations, financial condition, and cash flow.
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VETS HELPING HEROES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 6 - Note Payable

The Organization was granted a loan (the “Loan”) from Paradise Bank in the aggregate amount of $13,000
pursuant to the Paycheck Protection Program (the “PPP”’) under the CARES Act, which was enacted March 27,
2020.

The Loan, which was in the form of a Note dated April 15, 2020 was to mature on April 15, 2022 and bore
interest at a rate of 1.00% per annum payable monthly commencing on November 15, 2020. Funds from the
Loan were only to be used for payroll costs, costs used to continue group health care benefits, mortgage
payments, rent, utilities, and interest on other debt obligations incurred before February 15, 2020. The
Company used the entire Loan amount for qualifying expenses under the terms of the PPP. The Organization
was notified on May 12, 2021 that the SBA Paycheck Protection loan was fully forgiven and has been recorded
as grant revenue for the year ended April 30, 2021.

Note 7 - Liquidity and Availability

The Organization regularly monitors liquidity required to meet its operating needs and other financial
commitments. The Organization maintains a financial resources policy that outlines acceptable investment
vehicles for working capital. According to that policy, the Organization invests available cash needed for its
general expenditures, liabilities, and other obligations in short-term investments, specifically interest-bearing
checking and savings accounts.

For purposes of analyzing resources available to meet general expenditures over a 12-month period, the
Organization considers all expenditures related to its ongoing activities of providing trained assistance dogs
for veterans to be general expenditures. In addition to the financial assets available to meet general
expenditures over the next 12 months, the Organization operates with a balanced budget and anticipates
collecting sufficient funds to cover general expenditures.

Financial assets for general expenditures available within one year from April 30, 2022 and 2021 are as
follows:

2022 2021
Cash and Cash Equivalents $704,643 $419,991
Contribution receivable 113,822 -
Total Financial Assets Available For
General Expenditure Within One Year  $818,465 $419,991

Note 8 - Subsequent Events

The Organization evaluated events occurring subsequent to April 30, 2022 through July 18, 2022, the date the
financial statements were available to be issued, for matters that should be recorded in the financial statements
or disclosed in the footnotes thereto.
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